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RTFC Conducts Annual Meeting, Elects New Director

Telecom Veteran Kevin Larson Wraps Up 50-Year Career

Two incumbent directors and 
a newcomer were elected to 
serve three-year terms on the 

board during the 33rd RTFC Annual 
Membership Meeting held February 2 at 
RTFC headquarters in Dulles, Virginia. 

Returning 
to the board are 
Bruce Bohnsack, 
president and CEO 
of Germantown 
Telephone Company 
in New York, and 
Bill Hegmann, 
president and 
CEO of Southwest 

Arkansas Telephone Cooperative in 
Arkansas. Joining the board is John 
Klatt, president and CEO of Lakeland 
Communications in Wisconsin. 

RTFC Board President Kevin Larson, 
director of public affairs at Consolidated 
Telecommunications Company in 

Minnesota, presided over the meeting 
and concluded his tenure as RTFC board 
president and as a director. He shared 
highlights of RTFC’s financial statements 
for the last fiscal year ended May 31, 2020, 
and most recent fiscal quarter-end..

“RTFC reported net margins of 
$239,102 and equity of $87 million for 
the fiscal year. Furthermore, I’m happy to 
report that as of the last fiscal quarter-end 
at November 30, 2020, RTFC had $432 
million in loans outstanding. That’s an 
increase of $46 million compared with the 
balance at fiscal year-end,” he remarked.

A digital version of RTFC’s fiscal 
year 2020 financial report is available on 
the RTFC website in the Member Center 
(login required). 

Larson also acknowledged the 
leadership of CEO Sheldon C. Petersen 
who will be retiring soon. “Sheldon, with 
your support and guidance over the last 
25 years, RTFC has provided billions 

of dollars to rural telecom operators to 
enhance and expand services to their 
communities. And for that, we thank you.” 

The meeting concluded with Hegmann 
recognizing Larson for his service on the 
RTFC board and presenting him with 
a clock plaque. “After 12 years on the 
RTFC Board of Directors, we thank you 
for your leadership and efforts on behalf 
of RTFC members,” Hegmann said. 

During the organizational meeting that 
followed the annual meeting, the board 
elected new officers for 2021: 

•  President: Bruce Bohnsack, 
President and CEO of Germantown 
Telephone Company (NY);

•  Vice President: Bill Hegmann, 
President and CEO of Southwest 
Arkansas Telephone Cooperative 
(AR); and

•  Secretary-Treasurer: Raymond 
Henagan, CEO of Rock Port 
Telephone Company (MO). //

F E B R U A R Y  1 6 ,  2 0 2 1   |   V O L .  3 3 ,  N O .  1

After more than 20 years with 
Minnesota-based Consolidated 
Telephone Co. (CTC), including 

17 at the helm, RTFC director Kevin 
Larson is retiring soon. 

Larson’s career in the telecom industry 
spans nearly 50 years and multiple posts, 
from technician to CEO. “My most 
satisfying accomplishment is leading and 
growing CTC in a highly competitive area 
while building a state-of-the-art fiber optic 
infrastructure that is paying huge dividends 
during this pandemic when so many are 
spending time at home,” Larson said. 

A longtime advocate of rural 
telecommunications and broadband 
expansion, Larson has served the 
industry as a leader on several statewide 
and national boards. He was first seated 

to the RTFC board in 2009.
In May, he will retire from CTC and 

head off into the hills, quite literally. “I’m 
looking forward to spending more time 
with my wife Donna and traveling while 
we build a retirement home in the Black 
Hills of South Dakota,” he explained. 

He added that his time on the RTFC 
board will always be remembered for the 
“highly professional team I worked with 
at RTFC and the lifelong friendships I’ve 
developed with so many individuals on 
the staff and board.” 

RTFC CEO Sheldon Petersen 
commented, “We have been fortunate 
to have Kevin’s leadership, broad 
knowledge and vision on the board. 
We wish him the very best in his well-
deserved retirement.”  //

John Klatt

Bill Hegmann presents retiring director Kevin Larson, left, 
with a clock plaque. 
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Last year, the telecommunications industry mourned  
the passing of James Bass, who died on May 21,  
two weeks before his 99th birthday. This year,  

Bass’ legacy will be honored through the creation of an  
annual scholarship.

With an active law career that 
spanned more than 70 years, Bass was 
instrumental in forming NTCA–The 
Rural Broadband Association. He helped 
steer the organization into the modern 
era serving as one of the organization’s 
first presidents and as general counsel for 
more than 50 years. 

Recognizing Bass’ impact to the 
industry and his passion for the legal 
profession, the NTCA board established 

the James L. Bass Legal Scholarship with the Foundation for 
Rural Service (FRS) to assist students from rural communities 
served by NTCA member companies to attend law school. The 
first award will be for $5,000 and occur this spring. For more 
information or to contribute to the scholarship fund, visit the 
FRS website. 

Hegmann Supports Scholarship Effort in Memory of NTCA Pioneer Jim Bass
The scholarship might not have been funded without the 

diligence of RTFC Board Vice President Bill Hegmann, 
president and CEO of Southwest Arkansas Telephone 
Cooperative, and a longtime friend of Bass. 

“I heard in early December that it looked like we would fall 
short of the fundraising goal for the scholarship, and I couldn’t 
believe it,” Hegmann recalled. “I started making calls to friends 
and found out many of our peers didn’t know Jim had passed, 
and they were all happy to give in his memory.” 

Hegmann’s efforts pushed collections past the goal needed 
to fund the scholarship annually. “Jim was really something. 
I first met him in the early ’80s when I was appointed to the 
NTCA Group Health Program trustees, and he was the chair,” 
he recalled. “He was the perfect chair. He had a way of being 
on time, moving a meeting along, including everyone in the 
discussion and wrapping it up.” 

A lawyer himself, Hegmann was always impressed with Bass’ 
meticulous notes and minutes, diligently taken on yellow legal 
pads. “He was amazing,” Hegmann said. “He attended 50 NTCA 
annual meetings and authored three books on World War II and 
the unit he served in—writing them all out by hand on yellow 
legal pads!”  //

Don’t Miss RTFC at RTIME
RTFC will be a part of the upcoming NTCA 2021 RTIME Online. 
RTFC CEO Sheldon Petersen, who is retiring soon, will be making 
his last economic update at the third General Session on Feb. 25. 
Following his talk, RTFC-sponsored speaker Nadja West will take 
the stage. West is the first African-American U.S. Army surgeon 
general and former commanding general of the U.S. Army 
Medical Command. She was the first African-American woman 
three-star general in Army history and is currently the highest-
ranking woman to ever graduate from West Point. In her talk, 
“Not by the Sword and Shield, But by the Head and Heart,” West 
will discuss how, as leaders in the current fight against the 
pandemic, the greatest weapons in our armory are our heads 
and hearts.
Don’t forget to visit the online Solutions eXchange and “stop by” 
RTFC’s virtual booth. You can connect with RTFC staff and learn 
more about how we’re ready to help with your financing needs. 

James Bass

Telcos Can Tap CFC Investment Options

While most of our members come to us for their 
borrowing needs, RTFC also offers investment 
options for its members who want to put their 

surplus cash to work by taking advantage of several investment 
products. Offered to RTFC members through National Rural 
Utilities Cooperative Finance Corporation (CFC), these 
opportunities are available for short- and long-term investing.

Four CFC investment products are available for RTFC 
members:

��  CFC Commercial Paper: Provides a short-term 
investment option for excess cash of $5,000 or more at 
maturities of one to 270 days.

��  CFC Daily Fund: Delivers a market-driven return for 
liquid, overnight investments of at least $50,000 without 
committing to a specific maturity date.

��  CFC Select Notes: Offers a longer minimum maturity 
but also a higher rate of return than other CFC short-term 
investment products. Terms range from 30 to 270 days 
with a minimum investment of $100,000.

��  CFC Medium-Term Notes: Provides a market-driven 
interest rate on general funds of $100,000 or more. These 
senior unsecured debt securities have maturities ranging 
from 10 to 24 months. 

CFC has filed registration statements (including prospectuses) with the 
U.S. Securities and Exchange Commission (SEC) for the CFC Daily 
Liquidity Fund and Medium-Term Note offerings. Before you invest in 
any CFC security, you should read the prospectus and other documents, 
including CFC’s most recent Annual Report on Form 10-K as filed with 
the SEC, for more complete information about the issuer and the issuer’s 
securities’ offerings. You can get a free copy of the documents by visiting 
www.nrucfc.coop or www.sec.gov.  //



Virus Undercuts Confidence

U.S. consumer confidence improved 
slightly in January, but it doesn’t 

alter the market’s view that consumer 
spending will continue to struggle 
this winter. The Conference Board’s 
Consumer Confidence Index rose from 
a revised 87.1 in December (previously 
88.6) to 89.3 in January. 

The present conditions component 
dropped to 84.4 in January from 87.2 in 
December after being north of 100 in both 
October and November. Expectations 
climbed from 84.3 to 92.5 over the 
same period, likely thanks to positive 
vaccine developments and fiscal relief. 
As of February 3, 8.2 percent of the U.S. 
population had received at least one dose 
of a COVID vaccination, with 1.2 percent 
receiving both doses. As those numbers 
rise, so should consumer spending and 
services. Unfortunately, new variants of 
the virus seem more contagious, which 
could delay or mute the recovery in the 
second half of the year.

Home Sales Lose Steam 

The housing market is showing signs 
of fatigue after its record-breaking 

sprint in 2020. Despite the pandemic, 
the national pending home sales index 
remains up by a double-digit percentage 
on a year-ago basis. A robust housing 
market is pretty atypical for a recession 
year, but this is another example of one 
nation with two different recoveries. 

It’s estimated that 60 percent of 
Americans making more than $100,000 
annually are able to work from home, 
which left many white collar workers 
seeking to upsize their living space 
in 2020. However, the housing boom 
is starting to fade. Affordability has 
eroded as home prices have raced ahead 
of incomes in recent years, and some 
are feeling the pinch. An improving 
labor market and incomes along with 
generous fiscal stimulus will exert 
upward pressure on both bond yields and 
mortgage rates, curbing some of  
last year’s strong housing demand.

GDP Slows After Quick Rebound 

Fourth-quarter U.S. gross domestic product (GDP) progress was strong by pre-pandemic 
standards, but slowed dramatically as surging infections took their toll at the end of 

2020. Growth dropped dramatically from a 33.4 percent gain in the third quarter to a 
mere 4.0 percent, according to the Bureau of Economic Analysis’ advance estimate. 

Strength was led by investment, especially in equipment, inventories, residential 
and exports. Government spending outside of defense and imports was offset. Real 
disposable income fell 9.5 percent thanks to waning stimulus, but remains high by pre-
pandemic standards. The saving rate fell from 16 percent to a still-high 13.4 percent. 
Evidence of the economy’s struggles are numerous. Unemployment insurance claims 
are high while retail sales are sagging. The intensifying pandemic forced local officials 
to increase restrictions on businesses over the holiday season, and nervous households 
continue to self-quarantine more diligently. 

The odds of a double-dip recession sit at 20 percent. If the vaccine rollout sticks 
roughly to script, the pandemic should be receding and the economy ramping up in the 
second half of the year. Economists believe the country will surpass 2019’s year-end 
real GDP of $19.3 trillion; however, look for the trajectory of growth to remain below 
pre-pandemic levels for the next five years.

Source: Bloomberg

KEY INTEREST RATES RATE FORECAST— 
FUTURES MARKET

 2/1/2021 11/30/2020 CHANGE Q1-21 Q2-21 Q3-21 Q4-21

Fed Funds 0.25% 0.25% - - - 0.25% 0.25% 0.25% 0.25%

1-mo. Libor 0.13% 0.15% -0.02 0.10% 0.10% 0.10% 0.10%

3-mo. Libor 0.22% 0.23% -0.01 0.20% 0.20% 0.20% 0.20%

2-yr. UST 0.13% 0.16% -0.03 0.20% 0.30% 0.30% 0.40%

5-yr. UST 0.46% 0.36% 0.10 0.50% 0.60% 0.60% 0.70%

10-yr. UST 1.11% 0.84% 0.27 1.00% 1.10% 1.20% 1.30%

30-yr. UST 1.85% 1.58% 0.27 1.80% 1.90% 2.00% 2.10%
Source: Bloomberg                       Source: INO.com

U.S. Real Gross Domestic Product Growth (Dollars in Trillions)
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ECONOMIC ANALYSIS
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RECENT ECONOMIC RELEASES
INDICATOR PRIOR PERIOD CURRENT PERIOD  

(FORECAST)
CURRENT PERIOD  

(ACTUAL)
Conference Board Consumer Confidence (Jan.)  88.6  89.0  89.3 
Pending Home Sales (Dec.) (YoY) 16.0% 20.3% 21.4%
Real Gross Domestic Product (Q4) (1st Est.) 33.4% 4.2% 4.0%

Source: Bloomberg



INSIDE THE ECONOMY
F E B R U A R Y  1 6 ,  2 0 2 1

Capital Connections 
is published quarterly 
by RTFC.

BETH ANN JOHNSON
Capital Connections Editor
bethann.johnson@nrucfc.coop
800-424-2954, x1645

DANIEL TEDLA
Graphic Designer

For questions on 
Economic Analysis, contact:
JOHN SUTER
Vice President, Capital Markets 
Research & Analysis
john.suter@nrucfc.coop
Phone: 800-424-2954, x1633

For subscription 
questions or changes, 
RTFCContactUs@nrucfc.coop.

Rural Telephone 
Finance Cooperative
20701 Cooperative Way
Dulles, Virginia  20166
www.rtfc.coop

© 2021 Rural Telephone 
Finance Cooperative

Capital
Connections

20701 Cooperative Way | Dulles, Virginia 20166

Address Service Requested

Presorted
First-Class Mail

US Postage Paid
Permit #465

Dulles VA 20166

CapitalConnections

With the virus still gripping the entire 
world, governments around the globe 
are on the cusp of becoming more 

indebted than at any point in modern history, 
surpassing even World War II. From Germany 
to Japan, Canada to China, fiscal authorities 
have spent vast sums protecting their people and 
defending their economies from the hardships 
of the pandemic. Economists estimate the hefty 
price tag at $19.5 trillion to stopgap the world 
economy in 2020. Governments could have done 
the exact opposite and imposed fiscal austerity 
measures, but that would have resulted in a deep 
and lasting depression that no country wants to 
inflict on its people. 

Here at home the debt picture is no different. 
The U.S. national debt was closing in on $28 
trillion in December, up 39 percent from $20 
trillion in 2016. To blunt the crushing blow to 
the labor market in 2020, government officials 
unleased roughly $7.8 trillion, mostly in the 
form of fiscal relief. That’s nearly twice what 
Americans owe on student loans, car loans, 

credit cards and every other type of debt besides 
mortgages, combined, according to data from 
the Federal Reserve Bank of New York. It 
represents $23,500 in new federal debt for every 
person in the country ($7.8 trillion divided by 
331 million citizens). 

Even though interest costs are down thanks 
to extremely low interest rates, most of the 
government’s borrowing has been shorter-term 
credit that will have to be refinanced in the coming 
years. If interest rates rise, so will the government’s 
expense. Although the costs are manageable 
now and the country is not facing an immediate 
fiscal crisis, the risk and potential budgetary 
consequences become greater over time. The same 
can be said for the world economy has well. 

Our national debt is now at its highest level 
relative to our economy since the end of World 
War II. After the war ended, the extraordinary 
military expenses disappeared, a postwar 
recovery began and the debt began to fall rapidly 
relative to the size of the economy. But that’s 
not going to happen this time. When World War 
II ended 75 years ago, Social Security was in 
its infancy and Medicare didn’t exist. Today, 
many of the country’s biggest and most rapidly 
growing expenses, especially Social Security 
and Medicare, are baked into the budget because 
of our nation’s aging population. Reducing that 
mountain of debt this go-round is going to be an 
uphill battle.  //

Mountain of Debt Looms Over U.S., World Economies    
By John Suter, Vice President, Capital Markets Research & Analysis

FISCAL RELIEF BY U.S. GOVERNMENT  (2020)
MARCH 6 $8.3 Billion
MARCH 18 $192 Billion
MARCH 27 $2 Trillion
APRIL 24 $484 Billion
DECEMBER 27 $900 Billion
TOTAL $3.6 Trillion


